Forensic Accountants. Why, When and How to Hire Them

Nothing makes a person angrier than the thought of being cheated, robbed or otherwise financialy hurt
by the actions of another. Many civil lawsuits arise out of this basic desire to reclaim what one perceives
he or she has unjustly lost, but it's not aways easy to define or measure the financial loss. Althoughitis
often the job of an attorney to prove or disprove liability, the important task of investigating and
quantifying the financia 1oss normally requires the expertise of aforensic accountant. Given their
important role in resolving so many different types of disputes, it seems worthwhile to answer afew
basic questions.

What isaforensic accountant?

Forensi ¢ accountants are professionals who use a unique blend of education and experience to apply
accounting, financial analysis and investigative skillsto uncover truth, assist in financial investigations
and ultimately provide a credible analysis that may be relied upon in court or mediation. Forensic
accountants are regularly retained by attorneys, insurers, companies and creditors to engage in
investigative accounting and/or the calculation of economic or financial damages. Such analysestypically
involve awritten report, but may aso include the delivery of expert withess testimony in depositions,
mediation and/or trial settings.

When could | or my clients benefit from the services of a forensic accountant?
Because of the unique blend of education, skills and personality required, their expertiseis relied upon in
awide variety of situations.

Commer cial Damages. Most commonly, forensic accountants are asked to provide expert
witness opinions regarding lost profits and or unjust enrichment. They do so within the context
of complex commercial litigation matters involving disputes such as breach of contract, fraud,
product ligbility, wrongful competition, construction claims and intellectua property
infringement.

Personal Injury Claims: In these cases, the forensic accountant’ sroleis to investigate the
injured party’s financial or economic damages resulting from aloss of earnings or |oss of
household services. Medical malpractice, wrongful termination and wrongful death cases often
require similar analyses and typically culminate in awritten report and expert witness testimony.

Shareholders and Partnership Disputes. Forensic accountants are often asked to perform a
detailed analysis of accounting records to identify, trace and quantify the compensation, benefits
or distributions received by shareholders or partners.

Commer cial Insurance Claims. Examples of these types of assignmentsinclude business
interruption, property losses and employee dishonesty (fidelity) claims. After a careful review of
the policy to investigate coverage issues and the appropriate method of calculating the loss, the
forensic accountant is then able to investigate and analyse the insured’ s financial situation to
provide ardiable and independent assessment of the loss due under the policy. In this capacity,
the forensic accountant may be hired by the insurance company or by the insured.

BusinessEmployee Fraud | nvestigations. These engagements can involve tracing funds, asset
identification and recovery, forensic intelligence gathering, suspect interviews and due diligence
reviews.

Matrimonial Disputes. These cases often require a forensic accountant to trace, locate and value
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assetsin order to ensure an equitable division of funds between divorcing parties or to determine
the income available for child support.

At what point should | hire aforensic accountant?
Early is better. Don’t be the client that waits until the last minute, only to find your expert has aready
been retained by the opposing party.

By waiting, you aso forego the val uable services your expert can provide during discovery by identifying
needed documents or preparing you to depose a witness or opposing expert. Such service early in the
process can actually save you or your client money by making the discovery process more effective.

It is aways best to retain your expert too soon rather than too late.

Wheat should | look for?

A capable forensic accountant should have the following skills and characteristics: strong knowledge of
accounting and financia analysis, curiosity, discretion, sound professional judgment and an ability to
listen effectively and communicate clearly.

A good forensic accountant must also be able to consider alternatives, scrutinise the fine details and at the
same time see the big picture.

In summary
From the analysis of financial datain acommercia damages matter to the identification of assetsin a

marital dissolution or a fraud investigation, forensic accounting experts assist the attorney, insurance
company, business owner and trier-of-fact by providing reliable, independent assessments of financial
information in awide variety of scenarios.

Retaining your expert early enables you and your expert the time necessary to learn the facts of your case,
which can aid in discovery and the identification of possible strengths and weaknesses of your case.

Select an expert with solid accounting, financial analysis and communication skills and you' Il not only
have an invaluable partner capable of investigating and quantifying financial loss, but one who can
effectively and persuasively present his or her findings to ajudge, jury or mediator.

Arrowfish Consulting— Forensic Accounting Services
Arrowfish Consulting is a national firm capable of handling awide array of services dueto therich
diversity of experience and stellar backgrounds of its experts.

Our seasoned experts provide top-quality servicesin three primary categories: forensic accounting expert
witness reports and testimony, business valuation and appraisal and corporate bankruptcy.

We draw from adeep pool of CPAs, CFEs, PhD Economists, MBASs, CFASs, ASAs and other credentialed
experts to provide the experience and subject matter expertise needed for each engagement.

Arrowfish Consulting — Economic Damages and Business V aluation Experts
222 South Main

Suite 500

Salt Lake City, Utah 84101

www.arrowfishconsulting.com
Tel: 801 839 5778
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